SIERRA RESOURCES CONSULTANTS, INC.

July 6, 1999

Mr. Fred Coleman
Timber Director

0dd Fellows

Sierra Park

402 Santa Ana

Los Banos,

CA 93635

Dear Mr. Coleman;

P. O. Box 1170

Murphys, CA 95247
Business: (209) 728-3427
Facsimile: (209) 728-9072

COPY

The following is the sale summary for the second pay period for the 1999 Green
Sale, logged by Gray Logging. This is for the period 6/01/99 to 6/15/99.

A. Delivered Receipts
Species * Net Volume (MBF) Rate ($/MBF) Delivered Payment
PP 26.91 $460.00 $ 12,378.60
SP 10.56 $550.00 $ 5,808.00
WFE 83.96 $385.00 $ 32,324.60
DF 15.89 $415.00 $ 6,594.35
IC 33.39 $435.00 S 14,524.65
TOTAL: 170.71 $ 71,630.20
* PP = Ponderosa pine
SP = Sugar pine
WEF = White fir
DF = Douglas-fir
IC = Incense cedar

B. Logging Cost

Sierra Pacific Industries at Standard:

24.15 MBF @ $146.89/MBF = $ 3,547.39

Sierra Pacific Industries at Chinese Camp:

146.56 MBF @ $173.80/MBF = § 25,472.13

Total Due

ooooooooooooo

............................... $ 29,019.52

(Paid by Check # 1017)




Mr.

Fred Coleman

July 6, 1998
Page 2

@)

Yield Tax Cost

PP: 26.91 MBF (rounded to 27 MBF) @ $370.00/MBF = $ 9,990.00
SP: 10.56 MBF (rounded to 11 MBF) @ $370.00/MBF = $ 4,070.00
WE: 83.96 MBF (rounded to 84 MBF) @ $250.00/MBF = $ 21,000.00
DF: 15.89 MBF (rounded to 16 MBF) @ $320.00/MBF = $ 5,120.00
IC: 33.39 MBF (rounded to 33 MBF) @ $290.00/MBF = $ 9,570.00
TOTAL: $ 49,750.00

Therefore: $49,750.00 @ 2.9% = $1,442.75 (Held in Trust Account)

Road Use Fees (1)
$2.00 * 170.71 * 2.7 = § 921.83 (Held in Trust Account)
(1) The final haul rates have not been provided by the Forest Service. I

am estimating the $2.00 per MBF per mile rate based on my
conversations with the Forest Service.

Administration Cost (Sierra Resources Consultants, INC.) (2)
(2) Final administration charges will not be known until payment of yield

taxes, road use fees and completion. of the final sale summary. These
charges will be addressed within the final sale summary.

Net Stumpage

Delivered Receipts: $ 71,630.20
Logging Cost: -$ 29,019.52
Yield Taxes: -$ 1,442.75
Road Use Fee: -3 921.83
Net Stumpage: $ 40,246.10

(Paid by Check # 1018)

Account Balance

Delivered Receipts: $ 71,630.20
Logging Cost: -$ 29,019.52
Net Stumpage: -$ 40,246.10

Account Balance: $ 2,364.58




Mr. Fred Coleman
July 6, 1999
Page 3

Balance Check: Does account balance equal the Yield Tax and Road Use Fee
held in the Trust Account?

Yield Tax: $ 1,442.75
Road Fee S 921.83

$ 2,364.58

Yes, the account balance equals the funds held in the Trust
Account.

H. Future Reforestation Expense

I am currently reevaluating the best and most inexpensive method to achieve
the site preparation needed for reforestation activities. Therefore, I am
unable to provide an estimate of reforestation expenses for both
Compartment #3 and #2, at this time. I would recommend that you hold ten
to fifteen percent of the net income to cover reforestation expenses.

The enclosed supporting documents provide proof of the transactions shown above.
Please give me a call if you have any questions.

Sincerely,

%4%

Craig A. Tolmie
Registered Professional Forester
California License Number 2554

Enclosure
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SIERRA RESOURCES CONSULTANTS, INC.

P. O. Box 1170

Murphys, CA 95247
Business: (209) 728-3427
Facsimile: (209) 728-9072

PAYMENT ADVICE

July 1, 1999

To: Gray Logging
19910 Corte Primero
Sonora, CA 95370

Project: Logging; Odd Fellows 1999 Green Sale
: Period: 6/01/99 - 6/15/99

Sierra Pacific Industries at Standard:

24.15 MBF @ $146.89/MBF = $ 3,547.39

Sierra Pacific Industries at Chinese Camp:

146.56 MBF @ $173.80/MBF = $ 25,472.13
TOtal DUE vt v vietietenreeeannnnnnnas $ 29,019.52
PAYMENT ENCLOSED , CHECK # 1017..... .0t iiiiiinnnnnnnn $ 29,019.52

Copies of the Logger Report and Trucker Report from Sierra
Pacific Industries are enclosed.
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