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August 7, 2009

To the Beoard of Directors
Odd Fellows Sierra Recreation Aggociation, Inc.
Long Barn, California

We have compiled the accompanying statement of assets, liabilities and
Baquity - Cash Basgils of Gdd Fellows Sierra Recreation Asscciation, Inc. as
of May 31, 2009, and the related statements of income and mambers’ eguibty -
canh hagle fsr the year then cended, in accordancs with Statements on
Standards for Accounting and Review Services idssued by the American
Inztitute of Certified Publiec Acgountants. The financial statements have
been prepared oo the cash basgis of accounting which is a comprehensive
basig of accounting other than generally accepted accounting principles.

A compilation iz limited to presenting in the form of finangial statements
information that is the representation of management. We have not audited
or reviewed the accompanving finaneiasl starements and, ascerdingly, deo not
express an opinion or any other form of assurance on them. However, we did
become aware of a departure from generally accepted accounting principles
that is deseribed in the follewing paragraph.

Ag described in Note 1, the policy is to prepare the financial statements
on the basis of cash receipts and cash disbursements. Accordingly, the
accompanying financial statements are not intended to pregent financial
poaition or regults of operation in conformity with generally acocpbod
accounting prineiples.

We are not independent with resgpoct te odd Pellows Sierrsa Recreation
Aggociation, Ing.



QRD FELLOWS SIERRAE RECREATION AZ3I0C.
STATEMENT OF ASSETS, LIABILITES AND EQUITY - CASH BASIS
MAY 31, 2008

ASSETS
CURRENT ASSETS
Cash on hand & 100
Cagh in bhanks 634,890
TotAl Currant Assals 684,930

PROPERTY, BQUIPMENT, AND VRIICLES, al wusb,

less accumilated depreciation 197,825
Total Assets 5882, 815

LIABILITIES AND MEMBERS™ BQUITY

CURRENT LIABILITIES

Pavroll Laxues payable § 344

Tetal Current Liabllities 344

MEMBERS ' EQUITY

Members' Eguity 482,471
Yotal Members' Equity B2, 471
Total Liabilities and Members' Faufty $ 8Bg 818

See accountants' accompanying compilation report.
The aceempanylng notes are an integral part of thesce statements,



Onn FRLLOWE SIERREA RECBEATION ng80C,
STATEMENT QF INCOME - CASH BABIS
FOR THE PERIOD ENDED
May 21, 200%

YEAR
T DATE
TNCOME

Assezsments 5 288,372
Special assessments 70,3580
Propaxty rental H,492
Fish donations 2,130
Razerve incoms - play ground 7,280
Reserve 1ncome — water 16,380
Gate ingeme 1,451
Transfer fees NG
Tinber 60, 682
Interest 9,498
Timber interest 10,179
Other revenus 3,048

Total Rewvenus 484,215

EXPENSES

Advertising 1835
Depreclavion - 123,873
Dueg and subscriptions 339
Employes bensfits 1,448
rish derby 2,218
Fuel 5,034
Garbage 11,730
Gate expanss 4,108
Health angd safety 1,459
Insurancs 4,607
Employves health insurance reimbursements 2,343
Interest/hank charges 52
Froftessional services i 7,811
Accounting 16,277
Member communications 1,371
Needle expense 18,434
Office supplies 413
Outside sarvire 3,643
Recrearion 913
Maintain buildings 7,481
Maintain cquipment 45,220
Maintain reoads 3,400
Maintain water gystems 3,733
Repairs and maintenance-general 22,535
Supplies-shep 67
Taxas-payroll 4,056
Proparty taxeg 2,416
Taxes and licenses 1,408
Timber expense 2, B850
Telephonsg 692

See accountants' acoonmpanying compilation report.
The aceompanying notes are an intergral part of thess statemants,



OD> FELLOWS SIERRA RECREATION ASSOC.
STATEMENT QF INGCOME - CASH BABIS
FOR THE PERIOD ENDED
MAY 31, 2009

EXPENSES (CONT.)

Urilities 9,516
Wages 47,385
Water testing and fees 3,263
Framehise tax 8,748
Ineome tax 20,452

Total Bxpenses 443,018

OTHER INCOME (EXPENSES)

Unreaslized loss on investments (82}
Gain on sale of equipment aEs
Total Other Income (Expenses) BO2
Excess Jncome over Bxapenses g 36,000

See accountants' accompanying compillation report.
The accompanying notes are an intergral part of these statements.



QLT FELLOWS STBRRA RECREATION AZBQC,
BTATEMENT OF MEMBERS' EQUITY ~ CASH BASIS

MAY 31, 2002

Mempera' Equity, beginning of psriod § §47,071
Excre® Income over Expenses 36,000
Frier Period Adjustment (GO0
Membars' Eguity, end of period § 882,471

See aggountants' accompanying compllation report.
The acgompanying notes are an integral part of These statements.



onh FELLOWS SIERRA RECREATION ASSOCIATION, INC.
KOTES TO FINANCIAL STATEMENTS

MAY 31, 2008

NOTE 1 - NATURE OF AQCTIVITIES AND SICGNIFICANT AQCOUNTING POLICIES
A, NATURE OF ACTIVIYTIEES

The 0dd Pellows Sierra Recreation Association, Ince. (Association) wasz
established in May 1%4%, The Asscciation is incorporated under the state
laws of California and amended its articles of incorporation on Qutober
10, 1984.

The Asscciation consiste of approximately 400 acres of timberlands
located in Long Rarn, Califernia. Within the boundaries of the
Asspoiation exists a gated 365 lot subdivision and wvariocus park
amenities. The purpose of the Asseciation iz to operate and maintain the
commen property of Lhe Assoclation, specifically nhe water syatem,
garbage, and xoads. The Asscciation has established a timber plan to
pericodically log its timber. Proceeds from the timber harvest are used
for capital acquisitions.

B. MEMBER ASSESSMENTS

Asspeiation wenbers, the subdivision 1ot ownersz, are subject to annual
aggogamente to provide funds for the Assocdation’s operaiing expenses,
The assessments arve based upon budgeted operating euxpenses. The
Agsoclation's policy is to retain legal vounsel and use the small <¢laims
court Lu wollect delinguent agsesamants.

. BASIS OF ACCOUNTING

The accompanying finaneial statements have been preparsd on the cash
bazis of acosunting. Consequently, sartain revenues are recognized when
received rather than when earned, and certain expenszeg and purchages of
assets are recognized when cash is disbursed rather than when the
obligation is imourred.

D. USE OF ESTIMATES

The preparation of finapgial statements in conformity with generally
accepted acgounting principles regquires managemsnt to make eatimates and
assumptions that affect ecertain reported amounts and disclogures.
Accordingly, adtual results could differ from those egtimates.
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NOTE

NOTE
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oD FRTTOWS SIEPRA RECREATION ASQOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS

MAY 31, 2002

1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
E. INVESTMENTS

The Agsociation carries investments in marketable securities with readily
determinable faiy values and all invesrments in debt gecurities at their
fair valueg in the statement of asgets, liabilities and equity - cash
basis. tnrealized gaine and losses are included in the change in net
assets in the accompanying statement of income - cash basis. Realized
gains and losses on the sgale of securities are recognized on a specific
identification bagim. The hbeard of directors approved an investment
policy that goverms the allocation of the Association’s assetg within
spacific percentage ramgyes for varicus types of approved invegtments.

The Asgoclation's investments are held by national brokerages and are
managed in socordance with the terms of investment advisory agreements.

2 - PROPERTY, EQUIPMENT, AND VEHICLES

Property, egquipment, and vehicles, to which the Association hag title,
are recorded at cost and are being depreciated uging straight-line and
agaplerated methods for both finaneial reporting and incoms Lax puipuses.
Property, equipment, and vehicles consisted of the following at May 31,
2008:

Land and improvements ] 4,838
Water svstem 180,237
koadways and related improvements 748,794
Maintenance equipment and vehicles 283,820
Office equipment and furniture E,B52
Leasehold improvements 3,263
Playground squipment 34,800

1,258,644
Lesg accumzlated depreciation (1,060,819)

g 187,825

3 — FUTURE MAJOR REPFAIRS AND REPLACEMENTS

1he Aszsogiation has not conducted a study to determine the remaining
useful lives of the roads and water gystems and current estimated costs
of major repairs and replacements that may be requizred lo Lhe future,
When replacement funds are needed to meet future needs for major repairs
and replacements, the Association has the right to utilize available
cagh, inorcase the timber lLwervest, pass gpecial asgegsments, or delay
repairs and replacements until funds are availahle. The effect on future
assesgments has not been determined at this time.



0L FELLOWE OIBRRA RECRBEATTON ASSOCIATION, [NC.
NOTES TO FINANCIAL STATEMENTS

MAY 31, 200

NOTE 4 — QONCENTRATION OF CREDIT RISK

Minancial instrumentes of the Association that are potsulially subject to
concentrations of credit risk consist principally of cash deposits at
banks and brokerage Ffirmg. »dccounts at each bank are insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000. Accounts at
each brokerage firm are insured up to $500,000 with a limit of $100,000
For cash by the Securities Investor Protection Corporation (STRC).

The Apsociation had approximately $5105,876 of securities in excess of
SIPC and no cash in exress of FDIC ingured limits at May 31, 2005,



